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March 12, 1991

Honorable Edward J. Markey
2133 Rayburn House Office Building
Washington, D.C. 20514

Dear Representative Markey:

! have received your letter of February 27 and would
like to respond to your concerns about the future course of
the NBA'S television policy.

! was dismayed that you found my comments on the recent
ESPN program "Outside the Lines/The Commissioners' Report" to
represent a change in the NBA's plans with respect to new
forms of television distribution for our games. I assure you
that your concern is unfounded.

As you know, during my testimony before your Subcommit­
tee last May, I stated that

"we expect within the next two seasons to begin ex­
ploring the marketing of our games via even newer
technologies, such as direct broadcasts. However,
I do not believe that these new forms of distribu­
tion will replace either network or cable in the
televising of major sports programming. Rather, I
think they will enable us to deliver more of our
games to viewers who may not have been able to re­
ceive them via traditional means."

My only comment on the ESPN program regarding this issue
that the NBA would like to begin distributing games via

direct broadcast satellites ("DBS") "in the next couple of
years" -- is entirely consistent with the statements made to
your Subcommittee and with our continued desire to employ new
forms of television distribution to enable us to increase the
options available to our viewers.

Moreover, your suggestion that the NBA may be moving
"toward a pay-per-view strategy" comes as quite a shock. We
have no present intention of shifting ~ NBA games (regular
season or playoffs) away from broadcast or cable television
to pay-per-view or, for that matter, a DBS mode of delivery.
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For the foreseeable future, NBA games that traditionally have
been carried over broadcast or cable television will continue
to be delivered in the same way. Any use of the DBS techno­
logy will only add to -- not take away from -- the number of
NBA games availableon the "traditional" methods of distribu­
tion, on both the national and local level.

Our current plan, developed in part in response to ex­
pressions of Congressional concern, contemplates the limited
use of DBS ~o ensure that commercial establishments (i.e.,
sports bars), and perhaps interested home satellite dish
owners, are provided with reasonable access to games that
will otherwise legally be unavailable to them via over-the­
air or cable television when the "scrambling" of NBA tele­
casts is introduced to prevent unauthorized reception of our
private signals. The particular method by which these "sup­
plemental" DBS telecasts would be marketed has not yet been
determined.

I hope that this letter is responsive to the concerns
raised in your letter. I will, of course, be pleased to pro­
vide you with any further information concerning the NBA's
position regarding the use of present and future modes of
television distribution.

Sincerely,

DJS/smm
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